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BEFORE THE

| LLI NO S COMMERCE COMM SSI ON

PUBLI C UTI LI TY REGULAR OPEN MEETI NG

Tuesday, June

Chi cago, 11

7, 2016

| i nois

Met pursuant to notice at 10:30 a.m at

160 North LaSalle Street,

PRESENT:

BRI AN J.

SHEAHAN, Chair man

Chi cago,

JOHN R. ROSALES, Comm ssioner

SHERI NA MAYE EDWARDS, Comm ssi oner

M GUEL DEL VALLE, Comm ssi oner

ANN Mc CABE, Comm ssi oner

SULLI VAN REPORTI NG COMPANY, by

CHRI STA
CSR No.

YAN
084-004816

I[11inois.



10

11

12

13

14

15

16

17

18

19

20

21

22

CHAlI RMAN SHEAHAN: Good nor ni ng.

Pursuant to the Open Meetings Act, |
call the June 7, 2016, Regul ar Open Meeting of the
I11inois Comerce Comm ssion to order.

Comm ssioners McCabe, Del Valle, Edwards are with us.
Rosales will join us in a noment.

We have a quorum We have no requests
to speak and will, therefore, nove into our Regul ar
Public Utility Agenda. There are no edits to the
M nutes of our May 25, 2016, Regul ar Open Meeti ng.

Movi ng on to our Public Utility
Agenda, there are no m nutes to approve for this
sessi on.

| dentity E-1 concerns Aneren's filing
to cancel its Rider Clean Coal Adjustnment.

Are there any objections to not
suspending the filing?

Hearing none, the filing is not
suspended.

Item E-2 concerns a customer Conpl aint
agai nst ComEd.

Are there any objections to approving
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the joint motion to dism ss?

Hearing none, the notion is granted.

ltem E-3 concerns Anmeren Transm ssion
Conpany of Illinois' petition requesting the use of
em nent domain authority over certain parcels of
| and.

Are there any objections approving the
proposed order?

Heari ng none, the Order is approved.

Item E-4 concerns ConEd's Application
seeki ng approval to engage in certain financial
transactions.

Are there any objections to approving
t he proposed order?

Heari ng none, the Order is approved.

Item E-5, concerns ComEd's Petition to
engage in transactions with affiliated interests.

Are there any objections to approving
t he proposed order?

Heari ng none, the Order is approved.

For the record, Comm ssioner Rosal es

has j oi ned us.
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Item E-6 concerns Anbit Northeast's
Petition for confidential treatment of its Annual
Recertification Report.

Are there any objections approving the
proposed order?

Heari ng none, the Order is approved.

Item G-1 concerns a nmerger of Southern
Conpany and AGL Resources. |s there a motion to
approve the proposed order?

COMM SSI ONER DEL VALLE: Thank you,
M. Chairman.

Ni cor has been a well-run conmpany
since AGL acquired it four years ago. And Southern
Company comes in with a strong reputation. In the
case before us, it appears that the Conpany's
petition with the included conditions meet the
m ni mum requirements with the Public Utilities Act.
Accordingly, | will be voting for the merger. But |
can't help but be disappointed by our process and the
statutory framework for mergers in general.

This merger is a substantial change

for Southern Conpany. It is a | arge geographic
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expansi on. It is Southern's entrance into a new

i ndustry, gas distribution and storage, and it wil
require issuing 3 billion in stock and 5 billion in
debt .

In addition, the Illinois customers
who are going to state that Southern has no
experience, will now account for 24 percent of the
company's regulated utility custoners.

But our framework seems to assume that
t he questions of who is the utility's parent conpany
and what is the conpany's business model, risk, and
moti vations for the merger are of no concern if the
acqui red conpany can denonstrate a m nimum | evel of
conmpetence and provide assurances that the utility
being acquired will be largely unchanged.

Our statutory framework seems to be
unconcerned with whether such a | arge undertaking
| eads to net benefits for any our rate payers or if
it is better than other potential scenarios or
options even while sharehol ders and executives are
profiting handsomely.

| nstead, the burden effectively falls
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on the Comm ssion and intervenors to prove that the
sophi sticated, |arge corporations pose a risk to
utility services.

This is backwards and m sdirected
generally particularly because the conmpani es may
benefit fromthe informati on asymmetry that can
occur. Anot her ongoing issue that | view as a
problemis that this docket was resol ved by
off-the-record settl ement discussions behind cl osed
doors between parties. These negotiations forego the
transparent process where Illinois rate payers can
see the rationale for the conprom ses made.

| nstead, we are left with a limted
record, no rationale for the final results and what
is largely a take-it-or-|leave-it product.

Over the | ast decade, the two | argest
gas utilities in Illinois, who each have been bought
twice and seens to |l evel the scrutiny the Comm ssion
has enmpl oyed has dropped off considerably. The
Comm ssion should not be relegated to passive
observers tending to the status quo.

Rat her, the Comm ssion shoul d
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scrutinize each merger for whether it produces the
best outcome for Illinois rate payers, not
shareholders. So | agree that this order nmeets
m ni mum requi rements of the | aw | will be voting
for it. | am convinced that reform of the statutory
framewor k and greater scrutiny of these mergers and
their parent companies in general are needed. Thank
you.
CHAI RMAN SHEAHAN:  Any further discussion?
COMM SSI ONER EDWARDS: M. Chairman, if | may.

Thank you, Conmm ssioner Del Valle.

| do agree that there is a certain
| evel of scrutiny that should be applied to these
mergers as the cases come before us. And it seens as
they -- seenms to be a little more frequent than in
t he past.

| think you're right in that this --
these two conmpanies, they did neet the mninmum | evel
required for our approval. But I think too that it
doesn't necessarily that our review of the conmpany
goi ng forward doesn't necessarily stop with this

docket .
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They can only be doing business in our
state under our authority, under our regulation, and
| think that the conmpany is well aware as are the
comm ssioners on this bench that we have by statute
and by our roles, we are holding this conpany to a
certain |l evel of standard in the State of Illinois.

And it's too based upon what | saw
t hroughout the docket that they plan to do just that.
And at any point if they don't, we can then have a
conversati on. But it does seem|like they are com ng
in good faith, and I think that it's a very powerful
company, and | | ook forward to working with them

CHAI RMAN SHEAHAN:  Any further discussion?

Al'l those in favor, say, Aye.

ALL COMM SSI ONERS: Aye.
CHAlI RMAN SHEAHAN: Passes with five, zero.

Movi ng on to the Tel ecommuni cati ons
Agenda.

ltem T-1 concerns Next Gen
Communi cati ons Application for a Certificate of
Aut hority to operate as a 9-1-1 system provider in

I[11inois.



10

11

12

13

14

15

16

17

18

19

20

21

22

Are there any objections approving the
proposed order?

Heari ng none, the Order is approved.

Item T-2 concerns Onvoy's petition
seeking proprietary treatment for its 2015 Annual
Report.

Are there any objections to approving
t he proposed order?

Heari ng none, the Order is approved.

ltem T-3 concerns VEZA Tel ecom s
petition to cancel its Certificate of Service
Aut hority.

Are there any objections to approving
t he proposed order?

Heari ng none, the Order is approved.

I n other business, we have the
Comm ssion's Annual Report on Cable and Video Service
Depl oyment by providers granted state-issued cable
and video authorization.

Are there any objections to approving
t he Annual Report?

Hearing none, the Report is approved.
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We have one final item on our agenda
regarding the Illinois Power Agency, June 2016
solicitation of bids to sell renewable energy credits
fromdistributed renewabl e energy generation devices
to Ameren Illinois, ComkEd, and M dAmeri can.
Is there a notion to approve the
Procurement Adm nistrator's Benchmark Met hodol ogy?
|s there a second? AlIl those in favor say, Aye.
ALL COMM SSI ONERS: Aye.
CHAI RMAN SHEAHAN: Met hodol ogy is approved.
Judge Kinbrel, do we have any other
matters to come before the Conm ssion today?
JUDGE Kl MBREL: There's nothing further.
CHAI RMAN SHEAHAN: Do any of the Comm ssioners
have any other business to discuss?
Seeing that we have none, we stand
adj ourned. Thank you.
(Wher eupon, the proceedings

ended at 10:50 a.m)
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